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Item Value

1 TRI Electronic

(Shanghai) Limited

TRI Electronic

(Suzhou) Limited

Other

receivables

Yes 25,944$                         25,614$      25,614$      4.75% Short-term

financing

-$             Additional

operating

capital

-$               None -$        554,954$       1,109,908$    Note 1

Note 1:

Test Research, Inc. and Subsidiaries

Loans to others

Nine months ended September 30, 2020

Table 1 Expressed in thousands of NTD

(Except as otherwise indicated)

No. Creditor Borrower

General

ledger

account

Is a

related

party

The Board of Directors resolved to amend TRI Electronic (Shanghai) Limited's policy “Procedures for Provision of Loans” and the policy is as follows:

Ceiling on total loans to others: 50% of the creditor's net worth. For business transactions, if for short-term financing purpose, the ceiling on loans shall not exceed 40% of the creditor's net worth. Limit to a single party is RMB 4 million. However, limit

on loans for financing granted by and to subsidiaries with the same ultimate parent which directly or indirectly holds 100% of its voting shares shall not exceed 20% of parent company's net worth. Ceiling to the aforementioned single party shall not

exceed 10% of parent company's net worth.

Maximum outstanding

balance during the

nine months ended

September 30, 2020

Balance at

September

30, 2020

Actual

amount

drawn down

Collateral

Limit on loans

granted to a

single party

Ceiling on

total loans

granted Footnote

Interest

rate

Nature of

loan

Amount of

transactions

with the

borrower

Reason for

short-term

financing

Allowance

for doubtful

accounts

Table 1 Page 1



Purchases

(sales) Amount 

Percentage of

total purchases

(sales) Credit term  Unit price  Credit term  Balance 

Percentage of

total notes/accounts

receivable (payable)

Test Research, Inc. TRI Electronic (Shenzhen)

Limited

Second-tier

subsidiary

Sales 271,615$             0% 90-120 days after

acceptance and same

with the third parties

40% to 60% of the standard

price offered to third parties

90-120 days after

acceptance and same

with the third parties

77,606$          4% None

Test Research, Inc. TRI Electronic (Suzhou)

Limited

Second-tier

subsidiary

Sales 223,731               0% 90-120 days after

acceptance and same

with the third parties

40% to 60% of the standard

price offered to third parties

90-121 days after

acceptance and same

with the third parties

235,262          11% None

TRI Electronic (Shenzhen)

Limited

Test Research, Inc. Parent

company

Purchases 271,615               100% 90-120 days after

acceptance

Determined by the parent

company

90-120 days after

acceptance

(77,606)           83% None

TRI Electronic (Suzhou)

Limited

Test Research, Inc. Parent

company

Purchases 223,731               100% 90-120 days after

acceptance

Determined by the parent

company

90-121 days after

acceptance

(235,262)         99% None

Test Research, Inc. and Subsidiaries

Purchases or sales of goods from or to related parties reaching NT$100 million or 20% of paid-in capital or more

Nine months ended September 30, 2020

Table 2 Expressed in thousands of NTD

(Except as otherwise indicated)

FootnotePurchaser/seller Counterparty

Relationship

with the

counterparty

Transaction

Differences in transaction terms compared to third

party transactions Notes/accounts receivable (payable)

Table 2 Page 1



Table 3

Amount Action taken

Test Research, Inc. TRI Electronic (Suzhou) Limited Second-tier subsidiary 235,975$                      1.89 47,366$                 In the process of

collection

7,699$                      -$                             

Note: The subsequent collections were reviewed prior to the review report date.

Creditor Counterparty

Relationship with the

counterparty

Test Research, Inc. and Subsidiaries

Receivables from related parties reaching $100 million or 20% of paid-in capital or more

Nine months ended September 30, 2020

Expressed in thousands of NTD

(Except as otherwise indicated)

Balance as at

 September 30, 2020 Turnover rate

Overdue receivables
Amount collected

subsequent to the

balance sheet date

(Note)

Allowance for

doubtful accounts

Table 3 Page 1



General ledger account Amount (Note 4) Transaction terms

Percentage of

consolidated total

operating revenues or total

assets

0 Test Research, Inc. TRI Electronic (Suzhou) Limited 1 Sales revenue 223,731$                          Note 3 6                                        

0 Test Research, Inc. TRI Electronic (Shenzhen) Limited 1 Sales revenue 271,615                            Note 3 7                                        

0 Test Research, Inc. TRI JAPAN CORPORATION 1 Sales revenue 22,526                              Note 8 1                                        

0 Test Research, Inc. TEST RESEARCH USA, INC. 1 Sales revenue 23,695                              Note 8 -                                        

0 Test Research, Inc. TRI Electronic (Suzhou) Limited 1 Accounts receivable 235,262                            Note 3 3                                        

0 Test Research, Inc. TRI Electronic (Shenzhen) Limited 1 Accounts receivable 77,606                              Note 3 1                                        

0 Test Research, Inc. TEST RESEARCH USA, INC. 1 Accounts receivable 11,593                              Note 8 -                                        

1 TRI Electronic (Shenzhen) Limited Test Research, Inc. 2 Service revenue 109,073                            Note 6 and 7 3                                        

1 TRI Electronic (Shenzhen) Limited Test Research, Inc. 2 Accounts receivable 11,400                              Note 6 and 7 -                                        

2 TRI Electronic (Suzhou) Limited Test Research, Inc. 2 Service revenue 28,374                              Note 6 and 7 1                                        

3 TRI Electronic (Shanghai) Limited TRI Electronic (Suzhou) Limited 3 Other receivables 25,614                              Note 5 -                                        

4 TEST RESEARCH USA, INC. Test Research, Inc. 2 Service revenue 22,066                              Note 6 1                                        

5 TRI TEST RESEARCH EUROPE GMBH Test Research, Inc. 2 Service revenue 17,566                              Note 6 -                                        

Note 1: The numbers filled in for the transaction company in respect of inter-company transactions are as follows:

             (1) Parent company is ‘0’.

             (2) The subsidiaries are numbered in order starting from ‘1’.

Note 2: Relationship between transaction company and counterparty is classified into the following two categories: 

             (1) Parent company to subsidiary.

             (2) Subsidiary to parent company.

             (3) Subsidiary to subsidiary.

Note 4: Only related party transactions in excess of $10,000 are disclosed. Corresponding transactions from the other side are not disclosed.

Note 5: Loans to others.

Note 6: Companies signed agency agreements with subsidiaries and second-tier subsidiary, and the subsidiaries and second-tier subsidiary act as product sales agent.

Note 7: Commission revenue was based on agency contract, others were based on agreed conditions.

Note 8: The price is determined based on the mutual agreement.

Test Research, Inc. and Subsidiaries

Significant inter-company transactions during the reporting period

Nine months ended September 30, 2020

Table 4 Expressed in thousands of NTD

(Except as otherwise indicated)

Number

(Note 1) Company name Counterparty

            parties.

Relationship

(Note 2)

Transactions

Note 3: Selling prices to the parent company and the Mainland China investees are determined based on 40% to 60% of the standard sales price. The credit term is 90 to 120 days after acceptance and was the same with the third

Table 4 Page 1



Balance as at

September 30,

2020

Balance as at

December 31,

2019

Number of

shares

Ownership

(%) Book value

Test Research, Inc. TRI INVESTMENTS LIMITED Samoa Investment

holdings

219,811$             219,811$        6,724,109          100 740,994$           88,235$                  72,575$                 Note 2

Test Research, Inc. DOLI TRADING LIMITED British Virgin

Islands

Trading 131,973               131,973          801                    100 45,279               6,911                      11,351                    Note 2

Test Research, Inc. TEST RESEARCH USA, INC. United States Trading 61,299                 61,299            1,518,935          100 49,333               4,209                      4,209                      None

Test Research, Inc. TRI TEST RESEARCH EUROPE

GMBH

Germany Trading 17,679                 17,679            -                         100 23,117               7,979)(                      7,979)(                     Note 1

Test Research, Inc. TRI JAPAN CORPORATION Japan Trading 10,750                 10,750            720                    100 10,804               4,196)(                      4,196)(                     None

Test Research, Inc. TRI MALAYSIA SDN. BHD Malaysia Trading 2,066                   2,066              1,000,000          100 16,601               1,517                      1,517                      None

Test Research, Inc. TRI KOREA CO., Ltd. South Korea Trading 10,592                 -                      80,000               100 11,110               1,599                      1,070                      Note 2

Note 1: A limited liability company.

Note 2: The investment loss included the elimination of intercompany transactions.

Net profit (loss) of

the investee for the

nine months ended

September 30, 2020

Investment income

(loss) recognised by

the Company for

the nine months

ended September

30, 2020 FootnoteInvestor Investee Location

Main business

activities

Initial investment amount Shares held as at September 30, 2020

Information on investees

Nine months ended September 30, 2020

Table 5 Expressed in thousands of NTD

(Except as otherwise indicated)

Test Research, Inc. and Subsidiaries

Table 5 Page 1



Remitted to

Mainland

China

Remitted

back to

Taiwan

TRI Electronic (Shenzhen)

Limited

Manufacture and

sales of test

equipment

 $                88,755 2  $                  21,825  $                   -  $              -  $           21,825  $       79,394 100  $                79,394  $         583,598  $                     - Note 5

TRI Electronic

(Suzhou)

Limited

Manufacture and

sales of test

equipment

                   75,337 2                      58,200                       -                  -               58,200             9,408 100                      9,408               84,143                         - Note 5

TRI Electronic

(Shanghai)

Limited

Import and export

of equipment,

consulting and

after-sale

maintenance

service of

equipment

                 113,490 2                    113,490                       -                  -             113,490 (              551) 100 (                      551)               70,506                         - Note 5

Company name

Accumulated

amount of

remittance from

Taiwan to

Mainland China as

of September 30,

2020 (Note 3)

Investment amount

approved by the

Investment

Commission of the

Ministry of

Economic Affairs

(MOEA) (Note 3)

Ceiling on investments

in Mainland China

imposed by the

Investment

Commission of

MOEA (Note 4)

Test Research, Inc.  $              193,515  $              276,688  $               3,329,723

Note 1: Investment methods are classified into the following three categories:

              (1) Directly invest in a company in Mainland China.

              (2) Through investing in an existing company in the third area, which then invested in the investee in Mainland China. (Reinvested through TRI INVESTMENTS LIMITED)

              (3) Others.

Note 2: In the ‘Investment income (loss) recognised by the Company for the nine months ended September 30, 2020’ column:

             (1) It should be indicated if the investee was still in the incorporation arrangements and had not yet any profit during this period.

             (2) Indicate the basis for investment income (loss) recognition in the number of one of the following three categories:

                   A. The financial statements were audited and attested by international accounting firm which has cooperative relationship with accounting firm in R.O.C.

                   B. The financial statements were audited and attested by R.O.C. parent company’s CPA.

                   C. It was recognised based on the unreviewed self-prepared financial statements provided by the investee.

Note 3: The amount was originally denominated in USD and was translated to NTD at the exchange rate (1:29.10) prevailing at the balance sheet date.

Note 4: The highest of $80,000, 60% of the stockholder's equity and 60% of consolidated net assets.

Note 5: Including net changes of realised and unrealised profit from sales.

Accumulated amount

of remittance from

Taiwan to Mainland

China as of

January 1, 2020

(Note 3) Footnote

Accumulated

amount

of remittance

from Taiwan to

Mainland China

as of September

30, 2020 (Note

3)

Net income of

investee for

the nine

months ended

September 30,

2020

Ownership

held by the

Company

(direct or

indirect)

Investment income

recognised

by the Company for

the nine months

ended September

30, 2020 (Note

2(2)C.)

Book value of

investments in

Mainland China

as of September

30, 2020 (Note

5)

Accumulated

amount of

investment

income

remitted back to

Taiwan as of

September 30,

2020

Amount remitted from

Taiwan to Mainland China/

Amount remitted back to

Taiwan for the nine months

ended September 30, 2020

Test Research, Inc. and Subsidiaries

Information on investments in Mainland China - Basic information

Nine months ended September 30, 2020

Table 6 Expressed in thousands of NTD

(Except as otherwise indicated)

Investee in

Mainland China

Main business

activities

Paid-in capital

(Note 3)

Investment method

(Note 1)

Table 6 Page 1



Table 7

Chieh-Yuan, Chen 37,889,235                                                                                                                          16.04%

Mei-Hsing, Yeh 17,338,054                                                                                                                          7.33%

Der-Hsin Investment Co., Ltd. 13,464,174                                                                                                                          5.69%

Note 1: The major shareholders information was derived from the data that the Company issued common shares (including treasury shares) and preference shares in dematerialised form

             which were registered and held by the shareholders above 5% on the last operating date of each quarter and was calculated by Taiwan Depository & Clearing Corporation.

            The share capital reflected in the financial statements may be different from the actual number of shares in dematerialised form due to the difference in the calculation basis.

Note 2: If the aforementioned data contains shares which were held in trust by the shareholders, the data is disclosed as a separate account of the client which was set by the trustee.

            As for the shareholder who reports share equity as an insider whose shareholding ratio is greater than 10%,  in accordance with the Securities and Exchange Act, the shareholding

            ratio includes the self-owned shares and shares held in trust, and at the same time, the shareholder has the power to decide how to allocate the trust assets. For the information on

            reported share equity of insider, please refer to the Market Observation Post System.

Test Research, Inc. and Subsidiaries

Major shareholders information

September 30, 2020

Number of shares held Ownership (%)Name of major shareholders                   
Shares

Table 7 Page 1


